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THIRD QUARTER PROGRESS REPORT
Dear Shareholder:

February 23, 2002

Although Natural Gas prices in North America are
still significantly below the historic high levels of a
year ago, our forward market hedging has enabled
Metalore to achieve continued solid growth in this
sector - as is evidenced by the attached financial
statements. At this writing, a substantial portion of our
production has previously been sold ahead to
November 1, 2002, at a considerable premium above the
current NYMEX pricing, and with good buoyancy being
displayed in next winter’s strip, Metalore is on track for
another banner year.
We have just completed the construction of two large
capacity pipelines, tying-in our last three wells
(Metalore #89 & #90, at our Crown Forest Field, and
SONG #8, at our Clear Creek Field), and we have also
stimulated (hydro-fractured) #90, with exceptional
results. Now that these capital expenditures are
comfortably paid for and tucked away on our balance
sheet, we will step back, pause momentarily, and
formulate plans for the future. Metalore has numerous
drilling locations available across a large area of
untested land around these two new fields and we are in
good shape for long term development and production.
Improved fundamentals, as well as unprecedented
low interest rates are starting to have positive effects
on the gold market. Higher gold prices would also have
important implications for the development of our gold
resources in Northern Ontario.
George W. Chilian, President
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